FAQ - Budget 2008 Supplementary Retirement Scheme (SRS) Changes
1. I am a housewife and I am not working. I would still like to join the SRS as I have rental income and can benefit from the tax relief. Does this mean I can now open an SRS account? 

The SRS will no longer be restricted to those in employment. Hence, you can now open an SRS account.

2. I am an employer. Can I open accounts on behalf of my employees?

No. Your employees will still need to apply to open SRS accounts in person at one of the three participating banks.  
3. I am an employer.  How do I contribute to my employees’ SRS accounts and is there a limit on how much I can contribute?

You can make contributions into your employees’ SRS accounts directly by obtaining your employee’s SRS account number.  The total amount of contributions that you and your employee can make to each employee’s account is capped at $11,475 (for Singapore Citizens and Permanent Residents) and $26,775 (for foreigners) each year.
4. I am an employer. Will I get a tax deduction on my contributions to my employees’ SRS accounts? Will my employees get tax relief on the contributions I make on their behalf?

Yes, your contributions to your employees’ SRS accounts are fully tax deductible. These SRS contributions, being part of your employees’ remuneration, are taxable in the hands of the employee and should be declared by you in his Form IR8A for the relevant year. Based on the information provided by the SRS operator, your employee will then be given a tax relief in the subsequent year of assessment (e.g. in YA09 for contributions made in 2008).  
5. Why do the changes only come into effect on 1 Oct 2008?

This is to allow sufficient time for the necessary legislative and system changes to be made.

6. I will still be under the age of 62 on 1 Oct 2008. How will the changes apply to me?

The new rules will apply to all members with effect from 1 Oct 2008. You will be able to contribute to your SRS account for as long as you wish, until you make your first penalty-free withdrawal, which can be done anytime after you turn 62 years old. Your 10-year withdrawal period will begin from the date of that first penalty-free withdrawal. 
Transitional Concession for members who turn 62 before 1 Oct 2008
7. Are all withdrawals after 62 considered penalty-free withdrawals? 

All withdrawals made after the age of 62 which are in excess of contributions made in the same calendar year are considered penalty-free withdrawals.

If you made a withdrawal after turning 62, which is not in excess of your contributions earlier that calendar year, you are not considered to have made a penalty-free withdrawal. In such a case, the new rules will automatically apply. Nevertheless, if you are unsure, it may be best to make a contribution between 1 Oct 08 and 31 Dec 08 to ensure that you qualify for the new rules.
8. I am past the age of 62. Previously, I was told I can no longer contribute to my SRS account. I have not made and do not plan to make any withdrawals before 1 Oct 2008. Will I now be allowed to contribute again?

Yes, under the new rules, all existing members above the age of 62 who have not started withdrawing their SRS monies will be allowed to make new contributions to their accounts from 1 Oct 2008. Your 10-year withdrawal period will begin from the date of your first withdrawal.

9. I am past the age of 62. I have already started (or I am considering) withdrawing from my account, and I do not wish to contribute again. How will my withdrawal period change? Will it still end at age 72 (i.e. 10 years from the prevailing statutory retirement age)?
Under the new rules, your withdrawal period will still be 10 years.  But the 10-year period will start from the date of your first penalty-free withdrawal, rather than the date you turn 62 years old.  For example, if you start withdrawing at age 65, your 10-year withdrawal period will end when you turn age 75.  This will also apply to members who have already made penalty-free withdrawals before 1 Oct 2008, so you need not wait until then to begin withdrawals.
10. I am past the age of 62. I have already started withdrawing from my account, but I wish to contribute again. How is my withdrawal period computed?

As a one-off concession, once you make a new contribution between 1 Oct 2008 and 31 Dec 2008, you will be given a new 10-year withdrawal period.  You can contribute for as long as wish, but once you start to withdraw, you may no longer contribute again.
11. Does this mean I can choose to contribute and withdraw from my account freely come 1 Oct 2008?

No, this is a once-off transitional concession to allow those who have started making penalty-free withdrawals from their SRS accounts under the old rules to also benefit from the new rules. The concession of a new 10-year withdrawal period will be limited to the first time that new contributions are received between 1 Oct 2008 and 31 Dec 2008.  Once the member starts withdrawing under the new 10-year period, he may no longer contribute to his SRS account.
12. I closed my SRS account before 1 Oct 2008 by withdrawing my savings after I turned 62. Will I be allowed to open a new account now that contributions beyond 62 are allowed?
Yes, as a one-off transitional concession, you will be permitted to open a new account if you do so between 1 Oct 2008 and 31 Dec 2008. After this date, you will no longer be permitted to open a new SRS account after you have made penalty-free withdrawals and closed your previous SRS account.
13. Will I be compensated for the loss I made from not being able to make SRS contributions past the statutory retirement age prior to the new rules?

The new rules will allow all members to make additional SRS contributions and claim tax relief on such contributions for a longer period of time. Members would already enjoy more tax benefits under the new rules.
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